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The factoring environment globally is evolving rapidly
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China
HE

Regulatory
supervision transition
from the Ministry of
Commerce to CBIRC
and the local
Financial Authority
Bureaus
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New regulations are
being developed
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Regulation of factoring in different forms globally
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Typical requirements focus on procedural items - contract
formalities, types of factoring, and registration requirements.
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Favorable reforms and government support

fest e P B S BURFRHF

Philippines Vietnam Brunei
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The industry itself is innovating 17\ 81312 H A 55

Markets that embrace non-banking financial institutions, such as
factoring companies, see significant growth in capital to support MSMEs
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Receivable Technology is Mexico’s Chile’s introduction
Exchange simplifying the development of of a nationwide e-
Platforms to risk analysis NAFIN / reverse invoice system
connect sellers factoring
with investors platform

=15 1 R R A e e
S e | | sokrmmnm || Caannes || TSR T

/XN 2N

A

ERETT HRRHE g A XU 73 B i A

Great accomplishments in China HE/KBRRFAE HILEE
# of registered commercial factoring company reaches 11,000+
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Key support required 75 EA45 2| HKFHFE 710

Robust and appropriate regulation of the
commercial factoring industry
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Regulation should leverage global best
practices, adjusted to Chinese market
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Regulation should be aligned to similar
regulations in the banking industry
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Supervision should be coordinated and
standardized nationwide
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Commercial factoring companies should be
allowed to operate nationwide
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Encourage the extension of credit to the
private sector - and, in particular, SME
enterprises
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Clear application of VAT rules and regulations
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Coordination with the banking sector (through
working capital loans, risk participation,
securitization, bond issuance) should be
encouraged and regulations aligned
appropriately
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Credit insurance is a prudent and appropriate
risk mitigation tool used for factoring globally
and should be available domestically in China
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Credit information data should be broadly
available to credit grantors (beyond the banking
system)
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Cross-border participation with global financial
institutions, including non-banking financial
institutions, should be facilitated
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Call for action 17 zljIFFRT

Government 2 Industry 3 Companies
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Ask: Let's drive change together to benefit our industry, our customers,
and SMEs across China.
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v' Appreciate our collective industry accomplishments in past seven years
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v" Think about what you can do to help drive change - big or small, every
effort helps!
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v/ Commit to do at least one activity to help make these objectives reality
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I look forward to our continued prosperity and
success in 2019!
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The materials contained herein are confidential to Wells Fargo Commercial Distribution Finance (CDF), are being provided by CDF to you on a strictly confidential basis solely for discussion
purposes, and may not be disclosed to any other party without the prior written consent of CDF.

This presentation does not have any legally binding effect and is not, and shall not be deemed to constitute, an agreement, obligation or commitment of any kind whatsoever on the part of
CDF or any of its affiliates.

Neither CDF nor any of its affiliates make any warranties or representations, express or implied, as to the accuracy or completeness of this presentation, and nothing contained herein is, or
shall be relied upon as a promise, representation or warranty, whether as to the past, present, or future. Each of such persons expressly disclaims any and all liability relating to or arising
out of the use of this presentation or any information contained herein. This presentation is not, and should not be construed or implied to be, a recommendation by CDF of any kind. CDF
assumes no duty to update this presentation, or any of the information contained herein.

Wells Fargo Commercial Distribution Finance is the trade name for certain inventory financing (floor planning) services for Wells Fargo & Company and its subsidiaries, including Wells Fargo
CDF International Pte. Ltd (WFCDFI). WFCDFI is a subsidiary of Wells Fargo & Company and WFCDFI is not (i) authorized, approved or regulated in Hong Kong by the Hong Kong Monetary
Authority as an Authorized Institution, approved money broker or local representative office of a foreign bank, or licensed or registered with the Securities and Futures Commission (ii)
licensed, approved, registered or regulated in Singapore by the Monetary Authority of Singapore as a licensed bank or a representative office of a foreign bank, approved merchant bank or
approved money broker or holder of a capital markets services license, or (iii) licensed, approved or regulated by the Financial Services Commission or the Financial Supervisory Service
(FSS) to carry out banking business in Korea.

Wells Fargo CDF Commercial Factoring (China) Company Limited, a company duly established in the People’s Republic of China, is a subsidiary of Wells Fargo & Company. Wells Fargo CDF
Commercial Factoring (China) Company Limited is not licensed or regulated by the China Banking and Insurance Regulatory Commission (CBIRC) as a commercial bank in the People’s
Republic of China.



